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E.O. 11652: N/A 

TAGS: EIND, EEIN, CT 

SUBJECT: NATIONALIZATION OF FOREIGN OIL COMPANIES 

REE: (A) BANGUI 468 

(B) STATE A-10523 OE DECEMBER 28, 1973 

1 . APPARENTLY SUDDEN DECISION OF GOCAR TO NATIONALIZE 
FOREIGN OIL COMPANIES OVER NON-PAYMENT OF EXCESS PROEIT 
TAX (REE A) SUGGESTS THAT GOCAR HAS PROBABLY NOT THOUGHT 
THROUGH THE MATTER THOROUGHLY, INCLUDING EEFECT ON ENTER- 
PRISES BENEEICIALLY OWNED BY US NATIONALS AND IMPLICATIONS 
FOR ITS EFFORT TO ATTRACT NEW FOREIGN INVESTMENT. 

2. WHILE USG RECOGNIZES SOVEREIGN RIGHTS OF OTHER GOVERN- 
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MENTS, WE ARE CONCERNED ABOUT NATIONALIZATION, IN ANY FORM, 
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OF us BUSINESS INTERESTS ABROAD. AS STATED IN THE 
PRESIDENT'S 1972 POLICY STATEMENT ON ECONOMIC ASSISTANCE 
AND INVESTMENT SECURITY IN DEVELOPING NATIONS, USG HAS 
RIGHT UNDER INTERNATIONAL LAW TO EXPECT THAT ANY TAKING OE 
AMERICAN PROPERTY WILL BE NONDISCRIMINATORY, EOR A PUBLIC 
PURPOSE AND THAT PROMPT, ADEQUATE, AND EEEECTIVE COMPENSA- 
TION WILL BE PAID. 

3. EMBASSY IS REQUESTED TO RAISE THIS MATTER IN A LOW-KEY 
MANNER, EXPLAIN USG EXPROPRIATION POLICY, AND 

EXPRESS OUR CONCERN THAT THE AMERICAN COMPANIES RECENTLY 

NATIONALIZED RECEIVE EAIR TREATMENT AS REQUIRED BY INTER- 
NATIONAL LAW. YOU SHOULD BE GUIDED IN YOUR TALKS BY 
INSTRUCTIONS INCLUDED IN REE B (BEING POUCHED). 

4. COMPANIES VIEWS ON THIS MATTER WILL BE APPRECIATED. RUSH 
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